SFTI Clarification response: 2005-01-10
>Firstly, you have requested a BIE called AllowanceChargeBaseAmount in 
>the Object Class called AllowanceCharge.  We are not completly clear 
>about what is required here so we were hoping you might be able to give 
>some worked examples.

The allowance/charge is represented as an explicit amount or a percentage. In case of percentage, for calculation purposes it needs to be linked to an amount, which presumably is inferred by the position in the schema structure where the AllowanceCharge is applied. 
The only place where we have opened up for an allowance/chare percentage is at the level “invoice as a whole”. The percentage would then apply to LineExtensionTotalAmount in the object class Legal total (this is because allowance/charges should be exposed to VAT, if any, and as we have excluded sequenced calculation where one allowance/charge is included in the calculation basis of a second one). There are two cases where the LineExtensionTotalAmount would appear not to suffice, so we prefer to use AllowanceChargeBaseAmount instead. In addition, it has the merit of explicitly stating the basis on which the percentage is to apply.
One case is when the trading partners have agreed special discount rules, e.g. discounts related to certain product groups only. Generally we encourage consistent use of net prices but have to appreciate other commercial priorities by the users and that they are not inclined to renegotiate framework agreements just because of new invoicing technology. In this case we provide the parties with the basis for automatic calculation of the internal figures of the invoices, whereas we leave for them to resolve how to follow up on the source(s) of the AllowanceChargeBaseAmount. Example with a provisional discount reason code ZZZ:
<AllowanceCharge>

  <cbc:ChargeIndicator>False</cbc:ChargeIndicator> 

  <cac:ReasonCode name="Trade rebate">ZZZ</cac:ReasonCode> 

  <cbc:MultiplierFactorNumeric>0.02</cbc:MultiplierFactorNumeric> 
  <cbc:Amount amountCurrencyID="SEK">6</cbc:Amount> 

  <cac:TaxCategory>

    <cac:ID>S</cac:ID> 

    <cac:Percent>25</cac:Percent> 

    <cac:TaxScheme>

      <cac:ID>VAT</cac:ID> 

    </cac:TaxScheme>

  </cac:TaxCategory>

  <cbc:AllowanceChargeBaseAmount amountCurrencyID="SEK">300</cbc: AllowanceChargeBaseAmount > 

</AllowanceCharge>

The other case is when an invoice has articles/invoice lines of mixed VAT rates and is given a discount percentage based on the invoice total. The discount is to be split to reduce the respective “taxable amounts per VAT rate”. In our solution for allowance/discount we can only indicate one applicable TaxCategory, but not spilt the discount amount per each related TaxCategory. Instead the AllowanceCharge class is repeated, as needed. Example: The LineExtensionAmounts (again, each one is associated with one and only one TaxCategory) are added and give 2500 SEK. Of these, 2000 SEK are taxable 25% and 500 SEK are taxable 12%. A 5% discount is awarded on the total sales invoiced. Two AllowanceCharge classes could be employed to show how much each taxable amount is reduced, as follows. (Note. LineExtentionAmount as well as the Amount of AllowanceCharge contribute to the presentation of taxable amounts and taxes in the TaxTotal and TaxSubTotal.)

<AllowanceCharge>

  <cbc:ChargeIndicator>False</cbc:ChargeIndicator> 

  <cac:ReasonCode name="Trade rebate">ZZZ</cac:ReasonCode> 

  <cbc:MultiplierFactorNumeric>0.05</cbc:MultiplierFactorNumeric> 
  <cbc:Amount amountCurrencyID="SEK">100</cbc:Amount> 

  <cac:TaxCategory>

    <cac:ID>S</cac:ID> 

    <cac:Percent>25</cac:Percent> 

    <cac:TaxScheme>

      <cac:ID>VAT</cac:ID> 

    </cac:TaxScheme>

  </cac:TaxCategory>

  <cbc:AllowanceChargeBaseAmount amountCurrencyID="SEK">2000</cbc: AllowanceChargeBaseAmount>

</AllowanceCharge>

<AllowanceCharge>

  <cbc:ChargeIndicator>False</cbc:ChargeIndicator> 

  <cac:ReasonCode name="Trade rebate">ZZZ</cac:ReasonCode> 

  <cbc:MultiplierFactorNumeric>0.05</cbc:MultiplierFactorNumeric>

  <cbc:Amount amountCurrencyID="SEK">25</cbc:Amount> 

  <cac:TaxCategory>

    <cac:ID>S</cac:ID> 

    <cac:Percent>12</cac:Percent> 

    <cac:TaxScheme>

      <cac:ID>VAT</cac:ID> 

    </cac:TaxScheme>

  </cac:TaxCategory>

  <cbc:AllowanceChargeBaseAmount amountCurrencyID="SEK">500</cbc: AllowanceChargeBaseAmount >

</AllowanceCharge>

>Secondly, the BIE called TaxCurrencyTaxAmount in the Object Class called 
>Tax SubTotal.  Are you stating that any tax amounts need to be 
>explicitly stated in both paying and local currencies?  Again, an 
>example may be helpful.

The source of this requirement is the EU COUNCIL DIRECTIVE 2001/115/EC of 20 December 2001 amending Directive 77/388/EEC with a view to simplifying, modernising and harmonising the conditions laid down for invoicing in respect of value added tax. The specific paragraph reads: 

“The amounts which appear on the invoice may be expressed in any currency, provided that the amount of tax to be paid is expressed in the national currency of the Member State where the supply of goods or services takes place, using the conversion mechanism laid down in Article 11 C(2).”

The Directive has been implemented in the national legislations of EU and took effect as of 1 January 2004. In the specific instance of Sweden, “national currency” can be SEK or EUR depending on which currency the invoice-issuing company has chosen for the purpose of bookkeeping/accountancy. (Note. Because of this rule tax conversion may be required also in certain domestic trade.)
In response to requests for clarification on the calculation rules the Swedish Tax Authority gave the interpretation that calculation of tax in national currency has to be presented per tax rate in invoices. 

Example. If a Swedish “EUR-company” is issuing an invoice in SEK with articles/ invoice lines of mixed VAT rates and with a total article value of 15150 SEK, the following breakdown illustrates what is required for tax purposes (assuming 150 SEK being of lower tax rate and a conversion rate of 9 SEK to 1 EUR):
	Taxable amount
	VAT rate
	VAT amount
	VAT amount in EUR

	15000
	25%
	3750
	416,67

	150
	12%
	18
	2


In our invoice this is represented by a TaxTotal containing two TaxSubTotals, as follows

<cac:TaxTotal>

  <cbc:TotalTaxAmount amountCurrencyID="SEK">3768</cbc:TotalTaxAmount> 

  <cac:TaxSubTotal>

    <cbc:TaxableAmount amountCurrencyID="SEK">15000</cbc:TaxableAmount> 

    <cbc:TaxAmount amountCurrencyID="SEK">3750</cbc:TaxAmount> 

    <cac:TaxCategory>

      <cac:ID>S</cac:ID> 

      <cbc:Percent>25</cbc:Percent> 

      <cac:TaxScheme>

        <cac:ID>VAT</cac:ID> 

      </cac:TaxScheme>

    </cac:TaxCategory>

    <cac:TaxCurrencyTaxAmount amountCurrencyID="EUR">416.67</cac:TaxCurrencyTaxAmount> 

  </cac:TaxSubTotal>

  <cac:TaxSubTotal>

    <cbc:TaxableAmount amountCurrencyID="SEK">150</cbc:TaxableAmount> 

    <cbc:TaxAmount amountCurrencyID="SEK">18</cbc:TaxAmount> 

    <cac:TaxCategory>

      <cac:ID>S</cac:ID> 

      <cbc:Percent>12</cbc:Percent> 

      <cac:TaxScheme>

        <cac:ID>VAT</cac:ID> 

      </cac:TaxScheme>

    </cac:TaxCategory>

    <cac:TaxCurrencyTaxAmount amountCurrencyID="EUR">2</cac:TaxCurrencyTaxAmount> 

  </cac:TaxSubTotal>

</cac:TaxTotal>

After thinking the matter over, the tax authority towards the end of year 2004 relaxed its requirements by saying that they will accept presentation of tax in national currency either for the “invoice tax total” or for “tax per tax rate”. However, we have not taken advantage of this “simplification”. It would just generate more changes to the invoicing systems.

These tax principles apply to all electronic exchange formats as well as to invoices on paper.
